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AUSTRALIAN BAUXITE – (ABZ)                                    $0.48c 

 

Quarterly Highlights Summary 

 

 Initial assay results from Binjour look excellent with low silica/reactive 

silica and high available alumina translating to high A/S ratios of >10 on 

raw bauxite and >25 on screened bauxite. (ratio = Al2O3/SiO2. Above 10 is 

excellent). 

 By 15th July ~430 holes totalling 4,250m were drilled, few weeks ahead of schedule. 

By the end of 2010, ABZ is expecting to have completed 1000 holes with first pass 

drill testing on all of its 26 Eastern States tenements. Results are awaited from ~362 

holes. 

 ABZ confirmed that it will be looking to open talks with potential customers and/or 

partners in September 2010. Most likely projects for discussion are Binjour, Haden & 

Hampton in QLD, Inverell & Pindaroi in NSW. 

 Drilling results from Pindaroi, Inverell, Binjour, Hampton & Haden are due in current 

quarter with potential Inverell resource update/increase. 

 More drilling underway at Haden’s new discovery ‘Steam Engine’ followed by other 

areas set out in the timetable. 

 Approval was obtained to drill a further 780 holes over the next 3 years at Inverell & 

Pindaroi. This will enable ABZ to expand the resource at both areas substantially. 

Initial Inverell 22Mt resource was estimated on 118 holes totalling 1,773m. 

 New applications for tenement extensions at Binjour Plateau in QLD (ELA 18722), 

Trundle, NSW (ELA 4024) & Wingello (EL4038) were lodged. 

 Cash position of A$4.9M, enough to fund drilling to end of 2011 (drilling is shallow 

and cheap). 

 
Key Investment Points 

 

 Drilling results are expected over the coming weeks from Inverell 162 holes, Pindaroi 

18 holes, Binjour 57 holes, Hampton 125 holes and Haden.  

 A JORC resource update/upgrade is due as flagged previously. The resource upgrade 

at Inverell should encompass up to another 10% of mineralised area, potentially 

doubling current 22Mt resource. 

 ABZ has potential stand alone projects in 4 states, QLD, NSW, VIC & Tasmania, with 

QLD tenements proximity to alumina refineries raising the possibility of fast tracking 

of development.  

 ABZ will begin discussions in September with third parties regarding 

commercialisation of its bauxite assets. ABZ has a number of options under 

consideration such as sale of raw bauxite, sale of upgraded bauxite, processing of 

bauxite.  

 ABZ’s bauxite is shaping up as of high quality, gibbsitic in nature, with low 

impurities, leading to processing cost savings as it takes less energy to process. 

Alumina/aluminium companies are always looking to reduce costs. ABZ’s key in 

finding a home for its bauxite is to demonstrate high quality and consistency of 

bauxite via an alumina refinery. 

 Key risks/issues have been addressed in selecting the best available bauxite 

tenements (all tenements are 100% owned). The addressed risks are infrastructure 

and socio-environmental or native title land constraints.  

 Drilling at Binjour has returned excellent (better then Inverell) quality bauxite based 

on early indicative assays and have exceeded expectations. It is reasonable to 

expect that lab tests will confirm the high quality nature of bauxite at Binjour. 

 Management is a key with Managing Director Ian Levy and chief geologist Jacob 

Rebek who both have vast bauxite experience.  
 

 

 

 

Analyst: Peter Kopetz 

 

 

 

SPECULATIVE BUY 

 

Price Target: $0.73c 

 

Cash: $4.9m  

 

 
Source: Aegis 

 

 

Investment Data   

Share Price (cents) 0.48 

Ord Shares (m) 30 

Ord Restricted 55.6 

Market Cap ($'m) 41 

Enterprise Val. ($'m) 36.1 

Fully Diluted EV ($'m) 41 

Options (m) 10.2 

Net (Cash)/Dt ($'m) 4.9 

52 week Low/High ($) 0.25/0.48 

 

Corporate Structure   

Hudson Resources 64.9% 

State One Capital 6.3% 

600 Shareholders 28.8% 

 

Management   

Managing Dir. Ian Levy 

Chief Fin Offic. Francis Choy 

Chairman Peter Meers 

Chief Geo. Jacob Rebek 
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Drilling Summary Highlights 

 

 

  
Holes 

Completed 
Maximum 

Thickness (m) 
Average 

Thickness (m) Comments Potential 

Inverell 
(NSW) 

162 (280) 9.4 (9.5) 4.8-5.4 

Results at Inverell are showing increasing 
consistency and extensiveness. A major resource 
drilling program is considered the likely next step. A 
resource estimation for an additional 10% of the 
deposit is expected 

Large tonnage 
project worthy on 
its own merits 

Pindaroi 
(NSW) 

18 12 5.5 

Results thus far are in line if not better than 
expectations. Pindaroi is shaping up to be a large ton 
resource. Next likely step is second pass infill drilling 
to assess continuity of thickness and grades 

Large tonnage 

Binjour 
(QLD) 

57 13 5.3 

The drilling results have exceeded expectations due 
to the thickness of bauxite mineralisation. Indicative 
assay results are very promising and shaping up to 
be much better then Inverell in terms of reactive 
silica, available alumina and A/S ratios. A second 
pass drill program is currently underway to test a 
second plateau 

Large tonnage 
project worthy of 
early development 

Hampton 
(QLD) 

125 13 5.6 

There are 2 deposits at Hampton, Geham & Pechey 
(which has 2 bauxite layers). Both deposits at 
Hampton combined may contain a large tonnage of 
bauxite. Results are awaited and assessment will 
commence in August 

Large tonnage 

Haden 
(QLD) 

0 10 3.0-5.0 

A new deposit (Steam Engine) has been discovered 
in Haden, 15kms to the northwest of Pechey/Geham 
deposits in Hampton. Drilling currently underway. 
Steam Engine demonstrates that Haden tenement 
could host abundant bauxite 

Large tonnage 

Source: State One & ABZ 

 

 
 
Inverell vs. Binjour Comparison 
 

 
Raw Screening (1st process) 

 

 
Total Available Raw Reactive 

   
Total Available Raw Reactive 

    

 
Al2O3 Al2O3 SiO2 SiO2 

A/S 
Ratio* Fe2O3 LOI Al2O3 Al2O3 SiO2 SiO2 Fe2O3 

A/S 
Ratio* LOI 

Screen 
Size 

Inverell 38.1 29.9 5.9 4.7 6.5 27.8 21.2 42.5 36.9 2.8 2.6 23.5 15.1 31.6 1.2mm 

Hole 
BJ006 40.9 36.3 3.7 3.0 11.1 31.9 18.8 41.4 38.7 1.5 1.2 29.6 27.6 23.6 0.26mm 
Hole 
BJ033 50.8 46.6 2.8 2.4 18.1 15.2 27.5 53.1 50.5 1.3 1.2 13.1 40.8 29.2 0.26mm 

Binjour 
Ave. 45.85 41.3 3.3 2.6 14.1 23.55 23.2 47.3 42.6 1.4 1.3 21.4 33.8 26.4 0.26mm 

Source: State One & ABZ   * Al2O3/SiO2 
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Graeme Johnson 
Equities & Derivatives Advisor 
Phone:  +61 8 9288 3316 
gjohnson@stateone.com.au 
 

 
George de san Miguel 
Equities Advisor 
Phone:  +61 8 9288 3334 
gmiguel@stateone.com.au 
 

 
John Rawicki 
Equities & Derivatives Advisor 
Phone: +61 2 9024 9105 
jrawicki@stateone.com.au 
 

 
 

Martin Jones 
Equities Advisor 
Phone: +61 8 9288 3326 
mjones@stateone.com.au 
 

Jason Fung 
Equities Advisor 
Phone: +61 8 9288 3328 
jfung@stateone.com.au 
 

Eugene Loy 
Equities & Derivatives Advisor 
Phone: +61 2 9024 9109 
eloy@stateone.com.au 
 

 

Phillip Wan 
Equities Advisor 
Phone: +61 2 9024 9128 
pwan@stateone.com.au 
 

Peter Wong 
Equities Advisor 
Phone:  +61 8 9288 3330 
pwong@stateone.com.au 
 

Ric Heydon 
Equities & Derivatives Advisor 
Phone: +61 8 9288 3307 
rheydon@stateone.com.au 
 

 

Lynn Tee 
Equities Advisor 
Phone: +61 8 9288 3317 
ltee@stateone.com.au 
  

Yitz Barber 
Equities Advisor 
Phone: +61 2 9024 9107 
ybarber@stateone.com.au 

Peter Kopetz 
Industry Analyst 
Phone: +61 8 9288 3347 
pkopetz@stateone.com.au 
 

 

Alan Hill 
Executive Chairman 
Phone:  +61 8 9288 3388 
ahill@stateone.com.au 
 

Karen Tan 
Equities Advisor 
Phone: +61 8 9288 3303 
ktan@stateone.com.au 
 

Matthew Drew 
Dealers Assistant 
Phone: +61 8 9288 3341 
mdrew@stateone.com.au 
 

 

 
 
 

 

General Advice Warning 
The contents of this document have been prepared without taking account of your objectives, financial situation or 

needs. You should, before taking any action to acquire or deal in, or follow a recommendation (if any) in respect of 

any of the financial products or information mentioned in this document, consult your own investment advisor to 

consider whether that is appropriate having regard to your own objectives, financial situation and needs. 

 

Whilst State One Stockbroking Ltd believes information contained in this document is based on information which is 

believed to be reliable, its accuracy and completeness are not guaranteed and no warranty of accuracy or reliability is 

given or implied and no responsibility for any loss or damage arising in any way for any representation, act or 

omission is accepted by State One Stockbroking Ltd or any officer, agent or employee of State One Stockbroking Ltd. 

 

If applicable, you should obtain the Product Disclosure Statement relating to the relevant financial product mentioned 

in this document (which contains full details of the terms and conditions of the financial product) and consider it 

before making any decision about whether to acquire the financial product. 

 

 

Disclosure 
The directors and associated persons of State One Stockbroking Ltd. may have an interest in the financial products 

discussed in this document and they may earn brokerage, commissions, fees and advantages, pecuniary or 

otherwise, in connection with the making of a recommendation or dealing by a client in such financial products. 

 

This research at all times remains the property of State One Stockbroking Ltd. And as such cannot be reprinted, 

distributed, copied, posted on the internet, in part or whole, without written prior approval from the Executive 

Director of State One Stockbroking Ltd. 

 

The author of this document holds a small interest in ABZ. 
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